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The  volume  of  agricultural  production  for  sale  and  home  consumption  has  increased 
every  year  since  1938.  Prices  received  by  farm,ers  have  advanced  each  yea,r  since  1939, 
but  the  increase  in  I9i+i*  was  slight.  The  result  has  been  a  rapid  increase  in  cash  re- 
ceipts from  farm  marketings  from  191^0  to  1943  and  a  moderate  increase  from  1913  to 
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DEMAlNlD  FOR  EAEM  PRODUCTS 
No  substantial  change  in  the  demand  for  farm  products  is  in  prospect 
as  long  as  fighting  continues  in  "both  Europe  and  Asia.  Some  decline  in  de- 
mand following  the  end  of  the  war  in  Europe  ,  is  prohalsle,  hut  the  level  will 
remain  much  above  pre-war,  and  supplies  of  most  farm  products  in  19^5  should 
he  readily  absorbed  by  the  market  at  prices  which  will  average  near  current 
1 evel s . 

No n agricultural  income  payments  increased  slightly  in  October.  The 
seasonally  adjusted  index  of  231»0  -^was  the  highest  ever  recorded.  Hov/ever, 
variations  in  the  index  since  February  19^^  have  been  small.    The  maximum 
difference  during  this  period  —  that  between  April  and  October  —  amounted 
to  less  than  3  percent.     The  small  increases  in  recent  months  have  been 
largely  the  result  of  increased  payments  to  military  personnel  and  their 
dependents.     In  the  third  quarter  of  19^^»  these  payments  constituted  almost 
12  percent  of  the  total  income  payments  received  by  individuals.     There  has 
been  some  decline  in  manufacturing  pajrrolls  in  19^^»  hut  this  has  been  about 
1/  Department  of  Commerce,  1935-39  =  100. 
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offset  "by  increased  salary  and  wage  payments  in  retail  trs.de  and  in  finance 
and  service  estalDlishment s.     Increases  in  military  payments  in  recent  months 
have  heen  somewhat  smaller  than  they  were  dtirin^q;  the,  first  half  of  13kk,  "be- 
cause the -.rate  of  growth  of  the  armed'  forces  has  "been  slower.    However,  pay- 
ments per  person  in  the  armed  services  have  "been  rising  slowly. 

The  dollar-  vdluili'e  of  retail  sales  continues  to  "be  larger  than  it  was 
a  year  ago.-.  The  seasonally  adjusted  index  of  sales  for  October  I9UU  vaveraged 
1^1,2  (see  footnote  1,  page  2) .which  is  7  percent  above  the  index  for  the 
corresponding  period  of  13^^,    The  increase  in  sales  was  largest  for  stores 
selling  nonduralDle  igO'ods,  'amounting  to  8  percent  as  .compared  with  U  percent  for 
stores  selling  durable  goods.    Part  of  this  increase,  was  the  result  of  higher 
prices  charged  In  iSHU,  but  more  than  one-half  appe.ars  to  be  the, result  of 
either  an  increase'  In  the  physical  volume  of  goods  sold  or  the  purchase  of 
better  quality  goods.    The  index  of  retail^  sales,  after  eliminating  the-effect 
of  price' changes,  averaged  I3I.O  for  '  the" third  .  qif art er  of  19^^,  an  increase  of 
U  percent  from  a  year  earlier.         ;  '      .     '  ..       ;      ;       .  ■  ■  • 

■  ■•-   '      •  .    _  —December  IS,  ISkU,:: 

INDUSTRIAL  PRODUCTION  .  . 

Industrial  production  has  been  declining  slowly  during  the  past  year* 
The  seasonally  adjusted  index  for  October  19^^  was  230*^     This  is  the  lowest 
figure  since  January  19^3  a^id  is  about'  7  percent  under  the  peak  of  October  and-' 
November  19^3*    Present  indications  are  that  production  in  No-ve-mber  i^ras  about 
the  same  .^r  slightly  lower  than  in  October.    Nearly  all  of  the  decline  has' been 
in  the  production  of  manufactured  goods.     Industries  for  which  production  has" 
shown  the  largest  percentage  decline  during  the  past  year  are:  Chemicals, 
transportation  equipment,  honferrous  metals' and  products,  and  stone,  clay,  and' 
glass  products.    Production  of  "iron  and  steel  has  declined  nearly. 5  percent. 
The  production  of  petroleum,  coal V  '  leather ,  and  manufactured  food  products  is 
now  somewhat  above  that  of  a  year  ago  * 

The  value  of  manufacturers'  shipments  has  declined  less  than  produc- 
tion. Shipments  during  the  third  quarter  of  19^^  were  only  about  2  percent 
smaller  than  the  peak  reached  in  the  second  quarter  of  19^^  and  v/ere  rieafly 
6  percent  larger  than  in  the  third  quarter  of  19^3*    Maintaining  shipments 
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in  spite  of  declines  in  production  has  resulted  in.  a.  drop  of  3  percent  in  the 
average  value  of  manufacturers'   inventories  from  the  peak  reached  in  the  fourth 
quarter  of  19^+3  to  the  third  quarter  of  19^4,    Practicalljr  all  of  the  decline 
in  inventories  has  heen  in  durahle  goods.     Inventories  of  iron  and  steel  and 
those  of  electrical  machinery  have  hoth  declined  ahout  8  percent. 

The  value  of  new  orders  received  hy  manufacturers  increased  gradually 
during  the  first  half  of  19^^,  heing  alDout  ik  percent  greater  in  July  than  in 
January.    However,  there  was  a  decline  of  2  percent  from  July  to  September 
iShk,     This  decline  has  heen  entirely  in  new  orders  for  durahle  goods.  New 
orders  for  nondurable  goods  in  September  were  the  largest  ever  recorded. 

PimCHA^S  OF  AGRICULTimAL  PRODUCTS 
BY  THE  ¥AR  FOOD  ADMIM  STRATION 

Nearly  90  percent  of  the  exports  of  agricultural  products  from  the 
United  States  during  the  past  3  years  have  '"been  made  under  lend-lease  arrange- 
ments.   Most  of  these  products  have  "been  purchased  "by  the  War  Food  - 
Administration  for  transfer  to  the  Foreign  Economic  Administration  for  lend- 
lease  purposes.     In  addition,  the  War  Food  Administration  has  purchased  smaller 
amounts  for  Territorial  Emergency,   the'Eed  Cross,   and  other -purposes.  These 
purchases  have  heen  large  enough  to  "be  a;  significant  factor  in  the  total 
demand  for  farm  products  in  the  United  St'ates. 

The  amounts  purchased  have  declined  in  recent  months.     The  value  of 
agricultural  products  purchased  in  ,August  19^^  was  approximately  lUS  million 
dollars  as  compared  v/ith  81  million  in  September  and  in  October.    The  value 
of  purchases  in  October  19^^  was  about  two-thirds  that  for  the  previous 
October.    Except  for  August,  purchases  have  been  smaller  each  month  since 
April  19^^  than  they  were  in  the  corresponding  month  of  19^3*    The  largest 
declines  in  purchases  in  October  19^^+  as  compared  with  those  a  year  earlier 
were  in  sugar  —  nearly  100  percent;  fruits  and  vegetables  —  5^  percent;  and 
meats  —  ih  percent.    Piar chases  of  dairy  and  poultry  products  decreased  only  [ 
1  percent,  while  those  of  grains  and  cereal  products  increased  about  2  percent 

During  the  first  10  months  o'f  1"9^^,  approximately  3^  percent  of  all 
the  purchases  consisted  of  dairy  and  poultry  products.    Eggs,  mostly  in  dried 
form,  accounted  for  about  one-fifth  of  the  total.    Purchases  of  meat  and  lard 
amounted  to  29  percent,  while  fruit  and  vegetable  products  supplied  only  about 
8  percent  and  grain  and  cereal  'products  less  than  7  percent  of-  the  total.  Fats 
and  oils,'  other  than  butter  and  lard,  amounted  to  about  k  percent  and  sugar 
2.5  percent  of  all  purchases*    Purchases  of  raw  cotton  amotmted  to  h  percent 
and  those  of  tobacco  to  2  percent  of  the  total. 

AGRICULTURAL  PRICES 

The  index  of  prices  received  by  farmers  for  November  19^^  was  I96.  Thii 
is  two  points  above  the  previous  month  and  only  one  point  below  the  peak  f'or 
the  present  war,  reached  In  April' 19^3*    ^^^s  maximum  variation  in  the  index 
in  the  past  20  months  has  amounted  to  only  about  2  percent.    Thi.s.  stability 
seems  likely  to  continue  for  several  months.    However,  prices  for  certain 
crops  in  December  avernged  slightly  higher  th,an  in  November.    The  slight  rise 
in  the  index  which  occurred  in  November  was  largely  the  result  of  significant 
increases  in  the  price  of  truck  crops,  poultry  and  eggs,  and  tobacco.  The 
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index  of  fruit  prices  declined  nearly  5  percent.     Changes  in  the  index  of 
prices  for  other  groups  of  commodities  were  relatively  snail.     In  recent 
months,  the.  index  of  prices  of  feed  grains  and  hay,   fruits,   and  truck  crops 
has    shown,  a  downward  trend.    Prices  of  food  grains  declined  from  April  to 
Septem'ber  19^^>  "but  there. .was  consideralDle  recovery  in  Octoher  and  Uovemher. 
Prices  of  cotton,  tohacco,  oil-hearing  crops,  dairy  products,  and  poultry  and 
eggs  have  generally  "been  rising,  while  the  index  of  prices  of  meat  animals 
has  "been  unusually  steady  in  recent  months. 

The  index  of  prices  paid  for  commodities,  interest,  and  taxes,  rose 
one  point  to  I7I  in  November  after  remaining  constant  for  the  five  previous 
months.     The.  index  is  now  at  the  highest  point  reached  during  the  present  war, 
hut  still  only  3  percent  ahove  November  19^3*    The  ratio  of  prices  received 
to  prices  paid,  interest,  and  taxes  was  II5  for  Novemher  19^^^»  one  point  ahove 
Octoher  hut  S  points  helow  the  peak  of  123  reached  in  April  19^3* 

IMM  INCOME  '    '    :  .' 

Total  cash  receipts  for  December  are  tentatively  estimated  at  nearly 
1.9  "billion  dollars.    This  is  less  than  the  present  estimate  of  2.0  "billion 
dollars  for  Novemher  hut  more  than  the  I.7  hillion  in  Decemher  19^3'  Income 
from  food  grains  dropped,  compared  with  Novemher,  owing  largely  to  a  sub- 
stantial, decrease  in  sales  of  rice,  hut  receipts  from  feed  grains  and  hay 
increased  as  marketings  of  corn  increased  seasonally.    Receipts  from  tobacco 
were  substantially  greater  but  fruits  and  nuts  declined.     Income  from  crops 
as  a  whole  dropped  nearly  one- fifth  from  the  November  level  and  receipts  from 
livestock  and  livestock  products  increased  sliglitly.     This  increase  was  due 
principally  to  a  gain  in  receipts  from  meat  ■  animal s.     Slightly  higher  milk 
production  and  sales  raised  income  from  dairy  products  somewhat',  but  the 
. seasonal  reduction  in  sale  of  chickens  brought  about  a  decline  in  poultry 
and  eggs.  '  '  . 

-  Wholesale-price  trends  early  in  December  indicated  that  the  index  of 
prices  received  by  farmers  would  be  up  slightly  from  November.    Prices  for 
crops  were  up  but  livestock  prices  were  down  slightly  below  November .  Pre- 
sent estimates  indicate  that  total  receipts  from  farm  marketings  for  the 
entire  year  19^^  amounted  to  about  20  .billion  dollars,  U  percent  above  the 
19^3  income  for  the  same  period.    Receipts  from  crops  are  substantially  above 
.last  year.     Income  from  livestock  and  livestock  products  is' down  slightly. 
Receipts,  from  food  grains,  and  from  fruits  and  nuts  increased  substantially. 

Present  estimates  of  cash  receipts  for  November  of  about  2  billion 
dollars  were  I7  percent  less  than  the  receipts  of  2,^27  million  dollars  in 
October.    Volume  of,  crop  marketings  was  down  in  November  be.cause  of  seasonal 
declines  in  the  sales  of  food  grains,   cotton,  oil-bearing  crops,   and  veget-  ' 
ables.    The  volume  of  marketings  of  livestock  and  livestock  products  also 
showed  a  slight  decline  as  a  result  of  a  drop  in  sales  of  meat  animals  and 
dairy  products.    Receipts  from  crops  declined  somewhat  more  than  income  from 
livestock  and  livestock  products. 

■LIVESTOCK  and' MEATS 

Prospective  meat  supplies  during  the  first  half  of  19^.5  probably  will 
fall  ma.terially  short  of  demand  at  present  ceiling  prices.    Over-all  meat 
production  may  be  at  least  I-I/2  billion  pounds  smaller  than  during  the  first 
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6  months  of  19^^.  due  largely  to  a  reduction  in  pork  output..    Commercial  meat 
stocks  at  the  "beginning  of  I9U5  will  "be  much  lower  than  at  the  first  of  I9UU, 
and  mny  "be  the  lowest  for  the  date  since  19^1  •    Meat  requirements  of  the  armed 
forces  and  for  lend-lease  shipment  may  "be  a"bout  the  same  as  a  year  earlier  ' 
and  ci-vilian  demand  will  continue  strong. 

Pork  production  will  "be  materially  smaller  than  a,  year  earlier  through- 
out the  first  6  months  of  19^5»  reflecting  sharp  reductions  in  the  size  of  the 
I9UU  pig  crops.    Lpm"b  and  mutton  output  will  also  "be  smaller.    The  numher  of 
sheep  and  lam"bs  to  "be  fed  this  winter  will  l)e  somewhat  smaller  than  a  year 
earlier,  and  sheep  and  lam"bs  from  feedlots  and  winter  wheat  pastures  m,Bke  up 
the  hulk  of  sheep  and  lamh  slaughter  during  the  first  U  months  of  the  year. 
However,   shipments  of  cattle  to  feedlots  this  fall  and  a  larger  production-'of 
veal  calves  from  present  record  dairy  cow  numhers  indicate  that  "beef  and  veal 
production  pro"bahly  will  "be  moderately  larger. 

Reflecting  the  tight  supply  situation  in'meats,  prices  for  all  species 
of  meat  animals  pro"ba"bly  will  "be  maintained  at  or  near  present  levels  at  least 
throughout  the  first  6  months  of  19^5- 

The  hog-corn  price  ratio  "became  more  favorahle  to  hog  producers  in  the 
late  fall  of  19^^  than  .for  any  period  since  the  fall  of  19^3»    However,  the  ■•• 
ratio  of  12.7  on  UTovem'ber  I5  for  the  United  States,  farm  "basis,  was  only 
moderately  ahove  the  average  of  11. S  for  the  years  1923-^2.     The  ratio  is 
likely  to  continue  more  .f  avora"ble  than  a  year  earlier  throughout  the  winter 
and  spring.    Prices  for .hogs  may  rise  to  the  ceiling  level  after  the  peak  of 
marketings  has  passed  this  winter.     Throughout  the  first  f  months  of  19^^» 
hog  prices  were  near  the  support  level.     Corn  prices  dropped  from  the  ceiling 
level  in  late  Octo"ber,  and  prices  throughout  most  of  19^5  pro"bahly  .will  aver- 
age lower  than  a  year  earlier. 

DAIRY  PRODUCTS 

The  over-all  dem.and  for  dairy  products,  at  least  for  the  first  half  of 
19^5»  pro'bahly  will  remain  strong  and  continue  to  exceed  available  supplies  at 
ceiling  prices.    However-,  the  fluid  milk  supply  T)roha"bly  will  continue  to  e^^lal 
moje  nearly    the  demand  in  the  next  few  months,  in  contrast  to  .the  tight  situa-- 
tion  which  prevailed  in  the  fall  and  winter  of  13kj-kk,    But  supplies  o'f  most 
manufactured  dairy  products,  especially  "butter ,  will  continue  short.     A  smaller 
hutter  production  in  the  first  part  of  I9U5  than  in  iS-kh  and  depleted  storage 
stocks  will  leave  less  "butter  available  for  the  domestic  market.    PrcdMc'.i  :^n  of 
other  principal  manufactured  dairy  products  pro"ba"bly  will  continue  ;vc  a  h.'..,e;her 
rate  at  the  "beginning  of  19U5  than  in  19^+^,   ?5nd,  with  noncivilian  demrac.s  re- 
maining ahout  the  same,   a  slightly  larger  volume  Of  such  products  will  he  avail 
ahle  for  the  civilian  market. 

As  in  I9UU,  prices  received  "by  farmers  for  the  first  half  of  19^5 
show  less-tha.n-usual  seasonal  declines  from  mid-Uovemher  19^^,  "because  of  the 
ahsence  of  seasonal  variation  in  v/holesale  and  retail  price  ceilings  for  dairy 
products.     The  pre-war  (1935-39)  average  percentage  decline  from  Novem'ber  to 
June  in  prices  received  "by  farmers  was  .21  percent  for  wholesale  milk  and  16 
percent  for  hutterfat.     The  farm  prices  in  nid-Novem"ber  were  $3*39  per  hundred- 
weight for  wholesale  milk  and  5O.7  cents  per  pound  for  "butterfat. 


Milk  production  in  October  and  NoV-ein"ber  continued  at  a  record  level  and 
exceeded  any  previous  corresponding  month.    For  the  first  11  months  of  19^^> 
production  was  110*5  "billion  pounds t     This  compares  with  the  January-Novemher 
19^3  output  of  109.9  hillion  pounds, -and  an  a.verage  .1935-39  production  for  the 
11  months  of  9^*2  hillion  pounds. 

POULTRY  AND  EGGS 

Poultry  prices  for  the  first  half  of  19^5  prohaJbly  will  remain  at  ceil- 
ing levels  hecause  of  very  strong  demand,  "both  civilian  and  military.  Supplies 
of  chicken  meat  will  "be  significantly  less  in  the  first  part  of  19^5  than  in 
19^^»    Large  military  requirements  during  the 'first  few  months  of  19^5  will 
leave  less  chicken  meat  available  for  domestic  consumption.     In  order  1>o  ob- 
tain supplies  of  poultry    for  the  armed  forces,  the  V/ar  Food  Administration 
issued  WO  119*  effective  December  11,  which  provides  for  the  set-aside  of 
virtually  all  poultry  produced  and  processed  in  Delaware  and  the  heavy  pro- 
ducing areas  of  Maryland,  Virginia,  and  West  Virginia.  -  With  favorable  con- 
sumer incomes  and  reduced  supplies  of  red  meat,  demand  from  civilians  is 
expected  to  exceed  available  supplies  at  the  prevailing  prices.    Prices  re- 
ceived by  farmers  for  chickens  in  mid-November  averaged  2U.O  cents  compared 
with  2^,3  cents  on  November  I5,  19^+3 • 

The  farm  price  of  eggs  for  the  next  few  montbs  probably  will  show  usual 
seasonal  declines  from  the  seasonal  peak- of  ^3*^  cents  (92  percent  of  parity)' 
in  mid-November.     Civilian  demand  is  expected  to  remain  strong,   and  per  capita 
consumption  probably  will  continue  at  least  at'  the  record  level  of  19UU.  .The 
demand  for  eggs  for  dehydrating  purposes, may  be  less  and  an  adequate  volume 
should  be  .available  for  civilians,  .even- if.  production  declines.  Accordingly, 
prices  may  be"  slightly  lower  during  the  first  part  of  19^+5  than  in  19^^ 
(January  through  June),  at  wjiich  time  prices  received,  by  farmers  avera.ged 
29.S  cents,  or  9^  percent  of  parity. 

The  War  Pood  Administration  on  December  12  announced  its  price-support 
program  for  eggs.    Minimum  producer  prices  announced  for  19^5         27  cents  per 
dozen  for  candled  eggs  a.nd  2h  cents  for  straight-run.    The  support  level  in 
effect  during  the  spring  of  I9UU  was  26  to  27  cents  for  current  receipt  eggs. 
Outlets  for  dried  eggs,  in  addition  to  those  which  seem  quite  firm  at  present, 
are  being  developed  as  an  additional  means  of  supporting  egg  prices  if  neces- 
sary. .  ; 

Egg  production  during  November  —  2^9. S  million  dozen  —  continued  at 
a  record  ra„te  and  was  10  percent  above  November  19^3»    ^'or         first  11  months 
of  19^^f  farm  egg  production  totaled  U,50g  million  dozen,  266  million  dozen 
above  the  previous  19^3  record. 

EATS,  OILS.  AND  OILSEEDS 

European  demand  is  strong  for  fats  and  oils  to  be  supplied  from  the 
United  States  in  19^5*    Also,  domestic  demand  is  expected  to  remain  at  a  high 
level  next  year.    But  the  total  supply  of  fats  and  oils  available  in  the 
United  States  in  19i+5  probably  will 'be  considerably  smaller  than  in  13hk,  with 
substantial  reductions  in  the  output  of  lard,  grease,  and  linseed  oil.  Prices 
of  most  fats  and  oils  are  expected  to  remain  at  ceiling  levels  during  19^5* 
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Tentative  acreage  goals  and  price-support  programs  for  soybeans,  flax- 
seed, cotton,,  and  peanuts  in  19^5  were  announced  in  mid-Novemlier .     No  change 
from  I9UH  vras  suggested  in  soybean  or  cotton  acreage,  tut  .an  increase  of  about 
50  percent  in  flaxseed  acreage  and  a  decline  of  k  percent  in  peanut  acreage 
were  proposed.     Support  prices  for  soybeans  and  peanuts  would  "be  the  same  as 
for  the  19^^  crops.    ?or  No.  1  flaxseed,   support  prices  would  "be  placed  at 
10  cents  per  "bushel  under  ceiling  prices  at  all  terminal  markets.  •  This 
would  he  $3.00  per  bushel  at  Minneapolis,   Chicago,  Portland,   and  other 
Northwestern  markets,  up  5  cents  from  the  present     support  level;  $3.20  at 
Los  Angeles  and  San  Francisco,  up  35  cents;  $2.85  at  Kansas  terminals^,  and 
$2.80  at  Texas  markets,  the  same  as  in  19^^*     Cotton  prices  would  be  supported 
at  92.5  percent  of  the  parity  price. 

Final  goals  and  programs  will  be  based  in  part,  on  discussions  with 
State  leaders  in  late  November,  and  ea.rly  December.    Also,  these  programs  will 
be  contingent  upon  action  by  the  Congress  in  providing  funds  and  authoriza- 
tion, for-  carrying  them  into  effect. 

The  national  average  price  received  by  farmers  for  peanuts  in  mid- 
November  was  8.1  cents  per  pound,  0.^  cent  more  than  a  month  earlier.  This 
advance  was  largely  '  a    result  of  higher  prices  in  Virginia  .and  North  Carolina* 
In  these  States  the  new  crop  began  to  move  to  market  in  volume  in  November 
at  prices  1  cent  per-  pound  higher  than  those  in  effect  for.  the  old  crop. 
Average  prices  to  farmers  for  soybeans  and  cottonseed  ($2«05  per  bushel  and 
$53*^  per  ton,  respectively)  were  slightly  higher  in  mid-November  than  a 
month  earlier.    Flaxseed  prices,  at  $2*90  per  bushel,  averaged  the  same  as 
in  mid-October.    Parity  prices  for  oilseeds  advanced  in  mid-November,,  as 
follows:     Cottonseed,  30  cents  per  ton  to  $38. 60;  peanuts,  0.0'5  cent  pei* 
pound  to  8.21  cents;   soybeans  (comparable  price),  1  cent  per  bushel  to  ,$1.65+; 
flaxseed,  2  cents  per  bushel  to  $2.89. 

'  CORN  AND  OTHER  FEED  ^       :    ,     ■  . 

Market  prices  of  feed  grains  advanced  more  than  seasonally  from  mid- 
Novem.ber  to  early  December ,.  notv/ithstanding  record  corn  and  grain  sorghum 
production  this  year,   and  relatively  large  crops  of  oats  and  ba,rley.  Demand 
for  commercial  supplies  of  feed  grains  was  stimulated  by  purchases  of.  .corn 
by  distillers  for  or  in  anticipation  of  resuming  production  of  beverage 
alcohol,   and  by  purchase  of  wine  by    Commodity  Credit  Corporation  for  War 
Food  Administration  for  export  purposes.     Corn  prices  at  Chicago  advanced 
about  8  cents  per  bushel  from  mid-November  to  mid-December,  to  a  level  only 
slightly  under  the  ceiling.     Oats  prices  advanced  about  5  cents  per  bushel 
at  Chicago  and  feed  barley  prices  adv.anced  8  to  10  cents  per  bushel  at 
Minneapolis  during  the  same  period. 

.  With  the  feed  supply  situation  easier  than  for  the  past  2  seasons, 
feed-grain  prices  generally  a,re  expected  to  average  somewhat  lower  during  the 
next  2  or  3  months  than  a  year  earlier.     During  the  spring  of  19^5'  corn 
prices  may  not  have  so  much  seasonal  rise  a.s  in  most  years. 


Price-suToort  -policies  vdll  limit  declines  in  feed-grain  prices  during 
19^5,     The  loan  rate  on  I9UU  corn,  based  on  90  percent  of  the  October  parity 
price,  will  average  about  .98  cent^  ner"  bushel,  ranging,  by  counties,  from  87 
cents  to  $1,12  per  -bushel  on  corn  grading  U.,  S.  iJo,  3  or  "better..     The  loan   •  •. 
rate  on  the  ±9^3  crcp.  was  "based  on  85  percent 'o'f  parity,  and  the  loan  ranged 
from  81  cents  to  $.,01  per  bushel,     A  lo^h'  rate  of  85  cents  per  bushel  in  most 
States  is  in'effect  on  19^  cro:o  barley  (basis  No.  1  grade),  and  of  95  cents 
per  bushel  in  most  States  on  grain  sorghums  grading  No,  2  or  better. 

Byproduct  feeds,  with  few  exceptions,  continued  to  sell  at  ceiling 
levels.     Prices  of  most  byproduct  feed  have  been  at  or  near  ceilings  for  more 
■  than,  a  year.     With  fewer  animals  on  farms,  "demand  for  "byproduct  feeds  will  be 
less  strong  "in -19^5  than  in  19^.     Nevertheless,  Torices  of  most  b;</product 
feeds  are  likely  to  remain  near  loresent  levels  in  19^5.     Prices  of  cottonseed, 
soybean,  ■  linseed,  and.ioeanut  cake  and  meal  nre  being  supported,  where  neces- 
sary, at  near  ceiling  levels  by  Commodity  Credit  Corporation  through  agree- 
ments to  purchase  all  such  cake  and  meal  offered  by  processors  at  the  stated 
prices. 

In  vievj  of  the  relatively  large  feed  surmlies  ?)nd  t^dth  reduced  numbers 
of  livestock  on  farms,   most  livestock-feed  -nrice  ratios,  exce-ot  possibly  the 
egg-'feed  price  ratio,  may  be  more  favorable  for  livestock  producers  in'  19^5 
than  in  19^^^ 

WK5AT 

During  the  pa^t  month  the  ^rice  of  wheat  advanced  generally  1  to  U 
cents.     Low  protein  wheat  at  i^ii  nne  apoli  s,  however,  d^-clined  follo'^dng  the 
closing  of  navigation  and  the  ii sc.'ntinuance  of  Commodity  Credit  Corporation 
purchase        wheat  for  fppd.     Prices  of  soft  reH  vheat  advanced  to  ceiling 
levels,  but  -nrices  at  Kansas  City  a.re  5  cents  b^^low,   and  prices  of  vrhite 
wheat  in  th^  Pacific  Northwest  and  ordinary  protein  at  Minneapolis  are  9 
8'  cents,  re  =:-oecti vely ,  >^p1ow  the  ceiling  levels.     An  upward  revision  of  ^ 
cents  in  wheat  price  ceilings  was  .announced  December  12, 

^''ith  the  large  corn  harvest,   it  now  ap'^ears  that  the  carry-over  of 
wheat  next  July  may  total  about  100  million  bushels  more  than  the  315  niillion 
bushels  last  July,     V/ith  a  crop  of  1,079  million  bushels  and  im-oorts  of 
possible  35  million  bushels,   supplies  of  wheat  in  19^^^5  total  1,^29  million 
bushels.     The  large  crop  of  corn  is  expected  to  reduce  the  quantity  of  wheat 
for  feed  to  about  23C  million  bushels  and  the  quantity  for  alcohol  to  about 
65-75  million  bushels.     In  the  10  years  before  the  war,  wheat  for  feed 
averaged  II7  million  "bushels,  but  in  19^3-^'-^,  about  5OO  million  bushels  Vvcere 
used  to  supplement  the  relatively  short  feed  grain  sup  ilies.     The  use  of  wheat 
for  alcohol  before  the  war  was  negligible;  in  19^3-^^  it  amounted  to  108 
million  bushels.     The  quantity  which  v/ill  be  export -^d  in  19^^^5  continues  to 
be  uncertain.     If  sufficient  shipping  space  becomes  -^ivailable,  exports  of 
wheat  including  flour  in  terms  of  the  grain,  'would  exceed  100  million  bushels. 
Pood  for  civilian  and  military  forces  is  exj^ected  to  take  about  535  million 
bushels  (about  the  same  as  the  revised  figure  for  19^3~^^/ »  seed  about 

■80  million  bushels, 

Su-nplies  in  both  Canada  a.nd  A-r-gentina  are  very  la,rge.     If  Australia 

had  not  suffered  a  virtual  cror)  failure,  v;hich  ^-'ill  reduce  the  si^e  of  its 

carry-over,  tha.t  country  also  would  have  a  la^ge  surplus.     With  large  stocks 

in  thrpg  of  th^  important  exporting  countries  —  Canada,  Argentina,  and  the 
United  Statpp  —  it  is  estimst^d  that  total  world^ stocks  on  July  1  this  year 
■S?}2USi°3-.,iS„9.S01iit  Icl /?rN"t)ill  ion,  bushel  St.   or  ovpr  bO  riercent  above  925  million- 
Dusnel  average  m  the  10  yeRVs  before  the  war. 
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FRUIT 

Prices  for  fresh  apples,  pears,  and  grapes  on  the  Kew  York  City  auction 
market,  advanced  slightly  from  early  NovemlDer  to  early  December,  reflecting 
decreasing  market  supplies  and-ccr.tinued  strong  demand.     On  the  same  market 
for  the  same  period  of  time,  prices  for  grapefruit    tended  to  advance,  those 
for  lemons  remained  steady  at  ceiling  levels,  and  those -for  oranges  declined 
under  the  impact  of  increasing  market  supplies.     With  the  exception  of  pears, 
prices  for  principal  fresh  fruits  were  moderately  higher  than  a  year  ea:-lier. 
Prices  for  apples  and  pears,  now  drawn  from  storage  stocks,  --^re  ezpecteu.  to 
advance  seasonally  this  winter  and  spring.     The  present  strorv-:;  r.a.T /:s"^^  for  | 
grapefruit  is  expected  to  continue,  although  there  might  he  a  c^jMporary 
seasonal  decline  early  next  year  as  supplies  reach  a  peak,    -^rices  for  oranges 
are  expected  to  remain  fairly  steady  until  after  the  holiday  season  and  then  | 
decline  temporarily  as  demand  slackens,  later  rising  seasonally.  J 

Although  the  crop  of  early  and  mid seas on  oranges  in  Plorida  is  consider 
ably  smaller  this  season  than  last  "because  of  hurricane  damage,  the  tofeal 
United  States  -  crop  of  oranges  is  expected  to  he  about  as  large  as  in  l9'^■3•"^•l 
A  record  large"  crop  of  Valencia  oranges  in  California  is  in  prospect  for  harves 
next  spring  and  summer.     The  total  grapefruit  crop  is  expected  to  be  about  I3 
percent  smaller  this  season  than  last,  but  the  California  lemon  crop  about  21 
percent  larger.     Supplies  of  fresh  citrus  fruit  are  expected  to  be  generally 
plentiful  for  the  rest  of  the  19^U-U5  season,  j 

Prices  for  important  varieties  of  apples  at  country  shipping  points  aii^ 
on  the  ITew  York  City  v/holesale  market,  as  vrell  as  on  the  New  York  City  auctioffl 
advanced  from  early  November  to  early  December.  In  the  northeastern  area  of;  j 
the  United  States,  ceiling  prices  f.'o.b.  country  shipping  poiijos  have  been 
increased  I5  cents  per  box  or  bushel,  effective  November  2"3,  19^^,  because  of 
damage  by  the  mid— Sept  ember  hurricane  to  the  apple  crop.  -'-'his  action  v;ill  i 
tend  to  strengthen  prices  in  the  affected  area.  .  ■    •  .  .  | 

Carlot  shipments  of  cipT^les,  pears,   and  grapes  ha.ve  declined  considerabl] 
in  recent  weeks.     Those  for  grapefrn.iit,  Vfhich  declined  considerably  following 
the  October  hurricane  in  Plorida,  have  been  near  normal  in  recent  weeks,  and 
those  for  oranges  have  passed^  the  3. 000~car-per-week  mark. 

TRUCK  CROPS 

Gom^nercial  Truck  Crops  for  ,       •  - 

Presh  I-Iarket  ■ 

Prices  received  by  farmers  for  comraercial  truck  crops  for  fresh  market 
moved  up  seasonally  from  an  index  of  153  in  October  to  ISS  in  November  of  this 
year,  but  still  remain  generally  below  prices  received  in  corresponding 
periods  a  year  earlier.    Prices  received  by  farmers  rose  during  this  period 
for' most  truck  crops,  but  declined  for  artichokes,  beets,  cauliflower,  and 
spinach. 

Although  prospective  tonnage  of  19^5  winter-season  commercial  truck 
crops  for.  fresh  market  shipment  is  indicated  to  be  a  third  larger  than  the 
10-year  (193^-^3)  average  production  a.chieved,  it  is  16  percent  below  produo- 
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tion  in  19^^.    Largest  acreage  reductions  are  indicated  for  ca"bTDage  (incliiding 
cal:Dage  used  for  kraut),  and  for  spinach,     'i^ith.  the  European  php.se  of  the  vrar 
continuing  into  19^5»  with  consequent  sustainment  of  high  levels  of  employ- 
nent ,   consumer  demand,  and    nancivilian  requirements,  it  is  expected  that 
market  prices  for  winter- season  truck  crops  in  general  v/ill  hold  or  rise 
through  January  and  rehiniary,  and  possihly  longer. 

Total  carlo t  shipments  of  truck  crops  in  Novemher  of  this  year  were 
ahout  16  percent  "below  shipments  in  the  previous  month    and  around  6  percent 
oelow  shipments  in  l>Tovem"ber,  19^+3 • 

The  lighter  supplies  of  vegetahles  available  in  terminal  markets, 
coupled  with  the  active  demand  associated  with  lower  temperatures  and  holiday 
buying  hsye  resulted  in  a  sharp  rise  in  terminal  market  wholesale  prices.  The 
vreighted  average  level  for,  1*^  important  ve;;,eta"bles  in  New  York  City  for  the 
week  ended  December  2,  19^^,  was  19  percent  higher  than  during  the  correspond- 
ing week  a  month  earlier,  and  1^  percent  higher  than  a  year  earlier.  Prices 
for  lettuce  rose  sharply  to  ceiling  levels  from  the  temporarily  lev;  level  of  a 
month  earlier.     Strong  increases  during  the  same  period  also  were  evidenced  in 
prices  for  broccoli,  celery  and  tomatoes.    Lesser,  but  significant  increases 
occurred  in  prices  for  cabbage,  cauliflower,  onions,  and  green  peppers. 

A  reapprasial  of  the  damage  done  by  the  Florida  hurricane  indicated  con-r- 
siderably  less  'dajnage  to  snap  beans  than  was  first  assumed,  and  the  emergency 
ceiling  established  November  1  v/as  reduced  20'CBnts  a  bushel  for  December, 
I'Jhile  terminal  ma.rket  wholesale  prices  for  snap  beans"  have  recovered  some- 
what from  thier  November  slump,  they  continue  well  below  ceilings,  and,  in 
viev;  of  the  more  plentiful  supplies  in  prospect,  jrobably  will  not  advance 
m.aterially  during  December. 

Commercial  Truck  Crops  for  Proc3Ssing 

The  aggregate  production  of  commercial  truck  crops  for  processing  in 
IShh  is  nov/  indicated  t.o  be  nearly  7  percent  larger  than  last  year.  The 
-preliminary  estimated  19^+^  production  of  snap  beans  f  or  processihg  (21^,000' 
tons)  is  about  IS  percent  less  than  the  19^3  production,  though  still  almost 
double  the  10-year  (1933-^+2)  average  production  (ll0,600  tons). 

The  estimated  19^^  pack  of  canned  vegetables  (equivalent  pounds  fresh 
basis)  is  indicated  to  be  virtually  the  same  as  in  19^3  (less  than  1  percent 
increase).     The  requirements  of  military  forces  and  other  noncivilian  claimants 
will  leave  .about  the  same'-per  capita  ([uantity  of  canned  vegetables  a.vailable 
to  civilians  during  19^^^5  p-S  vrere  ava.ila.ble  during  the  Torevious  pack  year. 

Indica,ted  civilian  and  noncivilian  requirements  during  19^5  for  the 
four  major  processing  vegetables  (tomatoes,   sweet  corn,  green  peas,  and  snap 
beajis)  v/hich  normally  comprise  about  S5  percent  of  the  total  pack,  could  be 
met  by  planted  acreages  (with  average  yields)  equal  to  the  f  olloxiring  per- 
centages of  19^^  indicated  acreages:  tomatoes,  IO3  percent;  sv.reet  corn, 
9o  percent;  green  peas,  96  percent;  and  snap  beans,  7^  p-<3rcent. 


POTATOES  MD  S¥EETPOTATOES 


Prices  for  leading  Tcrieties  of  ,U.  S.  fei^i.-Sl-ze- A,  potatoes  at  ship-- 
iDing  points  in  important  late  potato  Sta.tes  have  "been  at  or  near  ceiling-  levels 
for  the  past  month.     They  advanced  DecenlDer  1  in  reflection  of  the  10  cent  per 
100  pound  scheduled  increase  in  ceiling  ;orices.     Prices,  at  the  New  York' and 
Chica,go  wholesale  markets  followed  a  similar  movement,    ^'rices  generally  hp,ve 
"been  near  the  levels  of  a  year  earlier.     Impotrtant  factors  conditioning  this 
fr^orahle  market  position  of  potatoes  are  a  .mch  smaller  late  crop  this  yeox 
than  last  and  a  strong  demand  Iby  the  Government,  dealers,   aad  civilinii 
consumers.    Prices  are  expected-  to , reflect  ceiling  levels  for  the  remainder 
of  the  season. 

Carlot  shipments  of  potatoes  from  the  IS  surplus  late  States,  the  main 
source  of  potatoes  from  now  until  spring,  total  93,633  cars  for  this  season 
through  Decemher  l6 ,  or- nearly  as  .many  cars  .as  for  the  corresponding  period 
last  season.     In  recent  weeks  carlot  shipments  ha.ve  "been  larger  than  a  jevr 
earlier.     The  crop  in  these  IS  late  States  is  17  percent  smaller  than  last 
year.     This,  means  that  a  larger  percentage  of-  this  year's  late  crop  has  "been 
shipped  than  was  the  case  last  season  a.t  this  time.     Thus  a 'Somewhat  slov/er 
rate  of  market' -movement  will  "be  required  in  order  to  extend  the  remaining 
supplies  of  lat&-crop  potatoes  until  plentiful  supplies  of ■  new  potatoes  are 
available  next  spring.    Moreover,  to  meet  more  fully  the  demand  for  pbtat'^'ss 
will  require  a  greater  utilization  of  the  -smaller,  sizes  of  pota,toes  than  was 
true  last  season. 

In  order  to  assure  adeqiaate  quantities ,  of  good-quality  potatoes  for  the 
American  erm.ed  forces,   the  ¥ar  Eood  Administration  has  issued  WFO    No.  120, 
effective  Decem'ber  11,  19^^,  which  reauires  that  shippers  of  potatoes  grown 
_in  certain  areas  designate  "by  the  Directot*  of  -Distri"bution  must  offer  them 
to  the  G-overnment  procurement  agencies  Uef ore  making  deliveries  eslewhere. 
Initially  the  order  is  effective  in  southern  Idaho  and  designated  counties 
in  eastern  and  south— central  Oregon  and  adjacent  counties  in  California. 
Henceforth,  civilians  must  look  to  the  surplus  areas  of  the  middle  West  and 
East  for- -a  larger  proportion  of  their  pofeato  .supplies. 

Prices  received  "by  farmers  for  svmetpotat oes  declined  from  $1.S5  P^f 
hushel  in  mid-Octo"ber  to  $1.6^  in  midr-iTovem"ber .     The  latter  price  compares 
with  $1.77  in  ^ovemher  19^3-    -Prices  are  e:qpected  to  rise  seasonally  from 
the  iTovem"ber  price,  which  usually  is  the  low  for  the  season.     The  crop  this 
year  is  estimated  at  72.  million  "bushels,  2  percent  smaller  than  last  year 
hut  7  percent  larger  than  the  lO-year  (1933-^2)  average.     Carlot  shipment 
for  this  season  through  Decemher  l6  totaled  6,7^7  cars,  19  percent  more  than 
for  the  corresponding  period  last  year.  ■  | 

DRY  EDIBLE  BEAITS 

Production  of  dry  edihle  heans  is  indicated  to  "be  ahout  l6.1  million 
"bags  (hags  of  100  pounds,  uncle aned)  ,  2.J,  percent  less  than' in  19^3.  ^"^"fc 
still    ab-(5Uf  1.0  million  hags  greater  than  the  IC-year  (l933-^2)  average, 
according  to  the    a-nnual     crop  renort.     ^his  production  estimate  constitutes 
a  reduction  cf   .aJaont    1,3  million  hags  from  estimates  made  3  months 

earlier,  primarily  hecause  of  wet  weather  at  harvest  time  in  two  important 
T^-^" ducting  States,  Michigan  and  3^ew  York. 
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The  U.  S.  average  price  recreived  "by  farmers  for  dry  "beans  at  $6.26  per 
100  pounds  reflects  support  levels  and  remains  virtually  unchanged  from  a  month 
earlier,  hut  is  20  cents  above  a  year  ago. 

Set— aside  percentages  of  different -classes  of  dry  heans  have  heen 
readjusted  hy  a  further  amendment  to  War  Pood  Order  No.  ^5,  effective 
Decemher  1,  19^^,  in  order  to  meet  more  precisely  the  revised  allocation  to 
claimant  war  agencies.     Set-asides  were  increased  for  Light,  Dark,  and 
Western  Red  Kidney,  and  for  Small  Hed  heans,  hut  were  decreased  for  Pea, 
Great  Northern,  Small  White,.  Hat  Small  White,  and  3ahy  Lima  heans,  and  vere 
eliminated  entirely  for  Unto  heans.    Although  the  new  order  provides  for 
setting  aside  ahout  one-fourth  smaller  total  quantity  of  heans  than  the 
previous  order,  it  is  indicated  that  civilians  will  still  get  from  7  "to  10 
percent  less  heans  per  capita  in  19^H-U5  than  in  the  preceding  year. 

GOTOT 

Cotton  prices  were  quite  steady  during  the  month  ended  Decemher  I5. 
The  10-market  price  of  Middling  15/l6-inch  cotton  ranged  from  21.2^  cents 
to  21.61  cents  and  averaged  21.^3  cents,  x^rhich  compared  with  an  average  of 
21.^5  cents  during  the  corresponding  period  a  month  earlier.    The  lO-mariret 
average  of  21.60  cents  on  December*  I5  was  ahout  I/2  cent  helow  the  average 
parity  equivalent  for  Middling  15/l6-inch  cotton  in  those  markets.  The 
United  States  farm  price  of  cotton  on  Noveraher  I5  was  20.72  cents  per  pound  or 
98  percent  of  the  parity  price  of  21.20  cents. 

Through  Decemher  12,  a  total  of  ^629  hales  of  cotton  was  reported  to 
the  Commodity  Credit  Corporation  as  having  heen  sold  for  export.    This  export 
program  which  was  inaugurated  Novemher  I5  provides  for  a  U-cent  per  pound 
differential  hetween  the  domestic  and  export  prices  of  American  cotton. 

According  to  the  Decemher  Cotton  Report,  the  19^^  average  yield  of 
295*^  pounds  per  acre  is  22.9  pounds  ahove  the  previous  all-time  record  yield 
of  272.4  pounds  per  acre  produced  in  19^2.    A-ithough  this  record  high  yield 
Involves  onl.y  20,09^,000  acres,  the  smallest  acreage  of  any  year  since  1S95* 
and  is  2k  percent  helow  the  193^-^2  average,  the  production  of  12,359»000  hales, 
500-pounds  gross  weight,  is  only  slightly  helow  the  193'^-42  average  production 
of  12,^55,000  hales.' 

Consumption  totaled  858,277  hales  during  Novemher.    This  was  equivalent 
to  an  annual  rate  of  9t964,000  hales,  the  highest  of  any  month  since  April  I9UU, 
This  annual  rate  compares  v;ith  an  August -No  vemher  annual  rate  of  9f6U3»000 
hales,  and  an  actual  consumption  last  season  of  9j943»000  hales.  Nevertheless, 
consumption  per  working  day  was  3  percent  smaller  this  Novemher  than  last  and 
•the  consumption  from  August  through  Novemher  was  5  percent  smaller  this  year 
than  last . 

•  .  WOOL 

Recent  developments  in  the  European  war  have  stepped  up  Army  require- 
ments for  wool  clothing  and  mills  prohahly  will  continue  to  operate  at  the 
current  rate,  or  higher,   through  the  early  months  of  19^5 •    Demand  for  domestic 
wool  may  increa^^e  as  a  result  of  additional  Army  orders.    Mill  consumption  of 
apparel  wool  in  194^4-  will  total  close  to  a  hillion  pounds  (grease  hasis)  f^r 
the  third  successive  year,  hut  the  19^  consumption  will  he  a  little  smaller 
than  in  19^2  and  19^3,  due  largely  to  high  lahor  turnover  and  declining  total 
emplo-yment  ij^  the  wool  industry. 


-  Ill  ^ 


Stocks  of  domestic  and  foreign,  apparel  wool  in  the  United  Stat es  on 
Octotier  1  totaled  about  950  million  pounds  (grease  "basis)  compared  with.  1.1 
"billion  pounds  on  July  1.     However,   stocks  have  "been  reduced  somewhat  since 
Octo"ber  1,,    The.se  totals  include  all  =t.ocks  held  "by  dealers  and  mills,  United 
States  G-overnment  stocks,,  and  wool  still  to  come  forward  from  farms  and  rajichas 
during  the  remainder  of  ,th'e  19^14.  season,  but  they  exclude  wool  stored  for  the 
British  G-overnment.    The  Octo"bpr  1  stocks  this  year  were  about  equal  to  the 
19'-'-3  stocks,  "but  were  more  than  twice  as-  large  as  average  19"55-*^9  Octo"ber  1 
stocks  of  around  l+OO  million  pounds.    Mill  consumption  of  apparel  wool  at 
present,  however,  is  at  an  annual  rate  of  close  to  1  "billion  pounds,  grease 
"basis,  compared  with  1935-"39  average  .consumption  of  a"bout  600  million  pounds. 
United  States  stocks  of  domestic  produced  wool  were  considerably  larger  than 
a  year  "iarlier,  while  stocks  of  foreign-grown  wool  were  smaller,    ibout  5^ 
percent  of  the  October  1  stocks  this  year  were  domestic  wool  compared  with 
^0  percent  last  year.    Approximately  520  million  pounds  of  domestic  and  foreign 
wool  v/ere  owned  "by  the  Commodity  Credit  Corporation  and  Defense  Supplies 
Corporation  on  October  1.     In  addition  to  the  wools  already  piirchased,  part  of 
the  domestic  ^Afool  held  "by  dealers,  or  on  farms,  was  held  for  purchase  by  the  . 
Commodity  Credit  Corporation, 

•     -  TOBACCO 

-    In  the  midst  of  the  marketing  season  for  one  of  the  largest  crops  on 
record,  demand  for  tooacco  continues  strong  and  prices  near  the  relatively 
high  levels  of  last,  year,    Iractically  all  of  the  flue-cured  crop  has  "been  sold 
at  a  season  average  price  of  about  k2  cents  per  pound,  compared  with  UO.2  last 
year  and  the  all-time  high  of  hk.k  cents  per  pound  in  I919.    The  approximate  . 
season  average  prices  paid' growers  ,  for  types  1"3  and  1^4-  were  k^-l/Z  cents,  .and 
36  cents,  respectively.    Through  December  9, ' types  11  and  12  averaged  about 
4-3  cents  per  pound. 

Burley  markets  opened  December  11  with  prices  of  most  grades  on  the  first 
day  of  sales  at  the  established  ceilings.    This  year's  crop  is  the  largest  ever 
produced,  but  somewhat  below  last  year  in  quality,    Virginia  sun-cured  (type  37) 
markets  opened  Decem"ber  5,  and  prices  on  the  opening  day  averaged  26  cents  per 
pound  compared  with  31  cents  on  the  first  day  last  year.    The  quality  of  the 
offerings  was  "below  a  year  ago    v/ith  a  large  proportion  of  ^green  and  wet  tobacco 
Creen  River  (type  36)  markets  opened  Decemb-r  7  and  prices  for  the  first  2  days 
averaged  about  27  ce-nts  per  pound,  compared  with  20  cents  for  .the  first-  th:i^e 
days  last  year.     One  Sucker  (type  35)  markets  opened  December  S  and  prices  on 
the  opening  day  averaged, ,26-'l/ 2  cents,  about  the  same  as  .the  opening,  sales  last 
.year.  .  •  ,:  .    ,  ,  ,. 

There,  were  no  grades  of  dark  tobaccos  reserved  for  sale  to./inseoticide 
manufactureie  this  season  as  was  the  case  last  year.    A  support  price,  however, 
has  "been  esta"blished  for  certain  low  grades  and  private  buyers  can  purchase  the? 
grades  only  at  prices  above  the  support  price.     If  no  hid.  is  made,  the  grades 
are  taken  ^3y  the  Commodity  Credit  Corporation  for  byproducts 'diversion.  Most 
»5f  these  grades  were  purchased  by  private  buyers  during  the  first  two.  days  of 

sale,  .      '  •         5  . 
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ECONOMIC  OM©S  i^JFEGTING  AGRICULTUEE 


:  Unit  or 

!       19I+3  : 

19''+^4 

Item 

:  "base 
:  period 

[  Year  \ 

Nov.  \ 

-Aug.  ; 

Sept.  ' 

Oct.  \ 

Nov. 

Industrial  Production  l/ 

;  1935-39  < 

- 

Total 

:    =  ioo 

232 

230 

232 

232 

All.  mojiuf  actures 

.  11 

25s 

26g 

2!+S 

2U6 

.<'l+g 

2I+8 

DuralDle  -^oods 

;  " 

360 ' 

376- 

3Ug 

3U2 

3'' '5 

^1+2 

%ndurpiole  ^oods 

:  " 

176 

ISO 

16s  , 

IS8 

169 

172 

Minerals 

•  II 

132 

133 

1U2 

II+3 

J 

r43 

1I+2 

Construction  activity  l/ 

:  1935-39 

Contracts,  total 

:    =  ioo. 

12^ 

loU 

71 

73 

73 

Contracts,  residential 

:  " 

9S 

91 

32 

32 

32 

32 

'Wholesale  prices  2/ 

!  1935-39 

All  com.iodities 

!     =100  , 

12g 

12g 

129 

129 

129 

130 

All  commodities  except  farm 

and  food 

:  " 

n  9 

-* —  J 

120 

121 

121 

•  122 

122 

Earra  products 

.         II  . 

iGi 

160 

161 

161 

162 

i6I^ 

Eood 

.  n 

135 

13^ 

132 

132 

132 

133 

Prices  received  ojid  -paid  "by 

\  1910-1'4 

•  farmers  3/ 

:    ^  100 

196 

Prices  received,  all  prod. 

.         II  < 

192 

I9U 

193 

192 

191+ 

Prices  paid,  int.  and  trjces 

"  ! 

.  162 

166 

170 

170 

170 

171 

Parity  ratio 

>            II  . 

117 

11I+ 

11"^ 
a.  J.  J 

111+ 

115 

Consumer  expenditures  ^/ 

'  1935-39  : 

Total 

:    =  100 

\  155 
J.  J  J 

162 

166 



— 

Gost  of  living  5/ 

:  1935-39 

Total 

\    =100  . 

:  12U 

12U 

126 

126 

126 

126 

Pood 

:  13g 

137 

13s 

137 

136' 

136 

Nonfood 

.  n 

116 

117 

121 

121 

121 

121 

Income 

:  1935-39  - 

Nonagri cultural  payments  \j 

:    =  100  ; 

207 

217 

C  1.  I 

230 

230 

231 

 ^ 

Cash  farm  "^Z 

n 

2^2 

2^U 

261 

2i+U 

265 

Income  of  Industrial  VJorkers  37 

:  1935-39  ' 

^19 

^10 

307 

306 

factory  payrolls  5/ 

!      =  100  ! 

337 

35s 

33H 

333 

335 

^  ^ 

Weekly  earnings  of  fpctory 

:  Dollars 

vforkers 

All  mc'muf  actur  ing 

.  ri 

:  U3.I6 

1+5.32 

U5,S6 

U6,25 

1+6.98 

Dur 0-1310  goods 

1  IT 

1+9.32 

51.67 

51. S2 

52.19 

53.2^ 

Nondurable  goods 

;  " 

3I+.I2 

35.73 

37.15 

37.67 

37.99 

Smployraent 

Total  civilifoi 

:  .  Million 

52.5 

51.7 

5I+.O 

53-0 

52.9 

52.2 

Employess  in  nonagri.   est.  ^ 

.  -tnous. 

39,722  39,Sll7  3S,7^1  32,523  3S,^1^3S.^O 
.10,2b3  10, 69s  10,60s  II.OUO  11,83910,69:0 

Pprm  3/ 

11 

Q-overnment  finance  (Pederal)  ij 

:Mii.  dol.; 

E-eceiT)ts,  net 

r  It 

:  2,S79 

2,099 

2,568 

5,926 

2,001 

2,2^40 

Sxpenditur  es 

►    ■  It 

7,3^^+0 

7,S39 

g,li9 

7,930 

8,024  7,828 

1/ 


Sources : 
Labor,  B.  I 

r!nd  prices  loaid  interest  and  taxes  to  the  1935-39  "base,  multiply  "by  .93110  rnd 
.776I+O  respectively.     U/  U.   S.  Dept.   of  Commerce.     5/  U,  S.  Dept.  of  ^abor,  3.  L 
6_/  U.  S,  Dej)t.  of  Commerce,  Bureau  of  the  Census.     7./  U,  S.  Dept.  of  Treasury, 
Data  for  19'K3  on  average  monthly  hasis. 


Pederal  Reserve  Borrd;  converted  to  a  1935-39  "base.     2/  U.   S.  Dept.  of 
S.    Ji/  U.  S.  Dept.  of  Agriculture,  B.  A.  E.     To  convert  prices  received 


J 
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